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Both the Senate and House bills contain language that reallocates a loan
repayment from the Douglas J. Johnson Fund to the Taconite Environmental
Protection Fund to subsidize various public works projects which create
temporary construction jobs. These may be meritorious local projects. However,
the loan repayment was intended to be used for projects and programs that create
permanent and skilled employment in the region, including employment in
technologically innovative businesses that encourage a diversified economy.
Earmarking funds for these temporary purposes not only circumvents Iron Range
Resource’s grant-making process, it sets a poor precedent.

Both bills contain language that would forgive a loan repayment by the City of
Saint Paul for the Saint Paul RiverCentre development. Minnesotans across the
state are doing what it takes to make ends meet. They are budgeting to make auto
payments, mortgage payments and utility payments. Legislation which signals the
City of St. Paul does not have to pay its bills is a bad precedent. In addition, no
expectations are placed on St. Paul as a condition for the loan forgiveness. At a
time when the city is threatening to lay off police officers and firefighters, it seems
the city should at least be required to set better priorities (i.e., maintain levels of

police officers and firefighters) or make progress in other key areas as a condition
of such a transaction. .

These challenging economic times demand that we use restraint and prioritize
expenditures. I strongly urge you to fund only those projects and programs that
provide an essential service to Minnesotans. Please also do not take steps to put
our job producers at a further disadvantage as they compete regionally, nationally,
and globally. The size and number of issues addressed in your bill makes it
difficult to communicate all of my concerns. Members of my administration will
provide you with more detail.

Thank you for considering my views. I look forward to working with you to enact
a bill I can sign into law. ’

Since

s

Tim Pawlenty
Governor
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CC:

Senator Larry Pogemiller, Senate Majority Leader

Representative Margaret Kelliher, Speaker of the House

Senator Dave Senjem, Minority Leader

Representative Marty Seifert, Minority Leader

Senator Kenneth Kelash

Senator Amy Koch

Senator James Metzen

Senator Dan Sparks

Representative Karen Clark

Representative Bob Gunther

Representative Tim Mahoney

Representative Mary Murphy

Commissioner Tom Hanson, Department of Management and Budget

Commissioner Dan McElroy, Department of Employment and Economic
Development _

Commissioner Steve Sviggum, Department of Labor and Industry

Commissioner Sandy Layman, Iron Range Resources

Commissioner Dan Bartholomay, Minnesota Housing Finance



